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FOUNDRY LOVELAND METROPOLITAN DISTRICT

2021 ANNUAL REPORT
TO
THE CITY OF LOVELAND

Pursuant to Section VII.C. of the Service Plan for Foundry Loveland Metropolitan District (the
“District,”), the District is responsible for submitting an annual report (the “Annual Report”) to the
City of Loveland (the “City”) on or before July 1 for the preceding fiscal year. This Annual Report
contains information on the events set forth below as pertains to fiscal year 2021.
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Boundary changes made or proposed.

Intergovernmental Agreements with other governmental bodies entered into or
proposed.

Changes or proposed changes in the District’s policies.

Changes or proposed changes in the District’s operations.

Summary of litigation and/or notices of claims which involve the District.

Proposed construction plans for the year immediately following the year covered by
the Annual Report.

Current status of construction of Public Improvements.

A current copy of the District’s budget.

A schedule of all fees, charges, and assessments imposed during the year summarized
in the Annual Report and proposed to be imposed in the following year and a summary
of the revenues raised or proposed to be raised therefrom.

Summary of financial information, including:

Assessed value of taxable property within the District’s boundaries.

Total acreage of property within the District’s boundaries.

The District’s Debt (stated separately for each class of Debt).

The District’s Debt service (stated separately for each class of Debt).
The District’s tax revenue.

Other revenues of the District.
The District’s Public Improvements expenditures.
Other District expenditures.
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The following reflects information concerning the above listed matters that occurred in 2020:

1. Boundary changes made or proposed.

The District did not make any boundary changes in the calendar year 2021. No boundary
changes have been proposed.

2. Intergovernmental Agreements with other governmental bodies entered into or proposed.

The District did not enter into or propose any intergovernmental agreements in the calendar
year 2021.



Changes or proposed changes in the District’s policies.

There were no changes or proposed changes in the District’s policies in 2021.

Changes or proposed changes in the District’s operations.

There were no changes or proposed changes to District operations in calendar year 2021.

Summary of litigation and/or notices of claims which involve the District.

The District received a Notice of Claim, dated May 4, 2021, which was provided with the
2020 Annual Report (the “Notice”). Pursuant to the Notice, the Claimant slipped on ice in
the Foundry Parking Garage on February 20, 2021 and twisted her left ankle and landed on
her bottom or back. She was transported to the hospital for treatment. Claimant alleges
that her injuries were sustained due to the negligence of the employee, the dangerous
condition of a publicly owned parking garage, the dangerous condition of a publicly owned
parking garage, and/or the negligent operation and maintenance of a publicly owned
parking garage operated by a public entity. Claimant requests and demands payment of
$350,000. The Notice was also sent to the State of Colorado, the City, Loveland General
Improvement District No. 1, Loveland Downton Development Authority, and the City of
Loveland Special Improvement District No. 2. The District has submitted the Notice to its
insurance carrier. No further action has been made against the District with regard to this
Notice as of the date of submission of this Annual Report to the City.

Proposed construction plans for the year immediately following the year covered by the
Annual Report.

The District has no current plans for constructing public improvements for 2022.

Current status of construction of Public Improvements.

All planned public improvements have been completed.

A current copy of the District’s budget.

A copy of the District’s adopted 2022 Budget is attached hereto as Exhibit A.

A schedule of all fees, charges, and assessments imposed during the year summarized in the
Annual Report and proposed to be imposed in the following year and a summary of the
revenues raised or proposed to be raised therefrom.

On November 19, 2020 the Board adopted a Resolution Approving the Imposition of an
Operations and Maintenance Fee on Taxable Real Property for Fiscal Year 2021 in the
District, a copy of which was recorded in the Office of the Adams County Clerk and
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Recorder on January 7, 2021 at Reception No. 202010002623 (“2021 O&M Fee
Resolution”). Pursuant to the 2021 O&M Fee Resolution, the O&M Fee is modified for
fiscal year 2021 in the amount of $9,000 per vertical building.

On November 18, 2021, the Board adopted its 2022 budget pursuant to which the Board
imposed a $16,000 operations and maintenance fee on taxable real property for Fiscal Year
2022.

Summary of financial information:

The District’s financial information for Sections 10.d. through 10.g. is set forth in the
District’s unaudited financial statements for the period ending December 31, 2021, attached
hereto as Exhibit B.

a. Assessed value of taxable property within the District’s boundaries.

Gross: $8,647,358
Net: $7,129,904

b. Total acreage of property within the District’s boundaries.

The total acreage of the District is approximately 4 acres.

C. The District’s Debt (stated separately for each class of Debt).

District Pledge Agreement. The District and the City entered into that certain District
Pledge Agreement, dated as of April 26, 2017, to provide for the pledge of District
revenues to the City or its designee to assist in the financing of a City-owned parking
facility (“Parking Facility”) to be constructed within the boundaries of the District.
The District and the City entered into the First Amendment to District Pledge
Agreement on November 1, 2017 to provide for the pledge of a District parking
operations mill levy to assist in the financing of the operation and maintenance of
the Parking Facility in certain circumstances. The District and the City entered into
the Second Amendment to District Pledge Agreement on January 15, 2019 to
provide that the District is not required to impose the parking operations mill levy
in any year so long as the Developer (as defined in the Pledge Agreement) has
provided a surety and that if the District imposes such a parking operations mill levy,
that obligation is subordinate to the District’s obligation to impose an ad valorem
tax to meet certain loan obligations. For tax year 2021 (collection in 2022), the
District imposed a mill levy of 25.963 mills, as required by the District Pledge
Agreement.




2019 Loan Agreement. On February 19, 2019, the Board authorized the execution and
delivery of a certain Loan Agreement and promissory note (“Note”) in favor of
Compass Bank d/b/a BBVA Compass as “Lender,” up to the aggregate principal
amount of $1,000,000. On April 10, 2019, the District and Lender executed the Loan
Agreement, which authorized Lender to make a loan to the District in the original
principal amount of $800,000. The maturity date of the loan is December 1, 2030.
Interest payments on the loan are due and payable semi-annually on June 1 and
December 1 each year, commencing June 1, 2019. A copy of the District’s authorizing
resolution regarding the loan was included with the District’s 2018 Annual Report. For
tax year 2021 (collection in 2022), the District imposed a mill levy of 5.193 mills to
generate revenue for payment due on the Note.

Funding and Reimbursement Agreement. The District and Foundry entered into a
Funding and Reimbursement Agreement dated March 16, 2017, as amended by the
First Amendment thereto dated October 19, 2017, and as further amended by the
Second Amendment thereto dated November 29, 2018 related to certain funding and
repayment obligations of the District related to the District’s operations and
maintenance costs and other budgeted expenditures. Pursuant to the Agreement, as
amended by the Second Agreement, Foundry agreed to loan funds to, or expend funds
on behalf of, the District through December 31, 2020 in an amount not to exceed
$300,000. To evidence the District’s repayment obligation, the District issued a
subordinate promissory note to Foundry dated January 1, 2019 in the principal amount
not to exceed $300,000 with a maturity date of December 31, 2019 (“2019 Note™). The
District lacked sufficient funds to pay the 2019 Note at maturity and, as provided in the
Agreement, refunded the 2019 Note and issued a new subordinate note dated January
1, 2020 in the principal amount of up to $266,479 with a maturity date of December
31, 2020 (“2020 Note™).

On January 29, 2020, the District and Foundry entered into a Reimbursement
Agreement, that provided for (i) the District’s refunding of the 2020 Note via the
issuance of a new subordinate note to Foundry, in the principal amount of $266,479,
dated January 29, 2020, with a maturity date of December 31, 2049, and (ii) the
termination of the 2017 Agreement.

The District’s tax revenue.

General Fund:
Property Taxes: $323,564
LURA — Property Taxes:  $5,235
Specific Ownership Taxes: $27,777

Debt Service Fund:
Property Taxes: $45,549
LURA —Property Taxes:  $737



Specific Ownership Taxes: $3,910

Other revenues of the District.

General Fund:
Interest Income: $113
Plaza O&M Fee: $30,906
Payment from Loveland: ~ $105,004

Debt Service Fund: None

The District’s Public Improvements expenditures.

General Fund:
Plaza O&M Expenditures:  $187,247

Other District expenditures.

General Fund: $275,409

Debt Service Fund: $52,657 (Principal, Interest & Treasurer’s Fees)



EXHIBIT A

2022 ADOPTED BUDGET
FOR
FOUNDRY LOVELAND METROPOLITAN DISTRICT
















































EXHIBIT B

2021 UNAUDITED FINANCIAL STATEMENTS
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FOUNDRY LOVELAND METROPOLITAN DISTRICT

2/17/2022

BALANCE SHEET

December 31, 2020 and December 31, 2021

Unaudited Unaudited
Actual Actual
12/31/2020 | 12/31/2021
Assets
Current Assets
Cash $ 47,402 | $ 22,647
Restricted Cash 56,464 53,182
Utility Deposits Held 300 -
Accounts Receivable - Utility Reimb 928 -
Due from County 1,217 2,104
Due from Loveland - URA 19,141 24,994
Plaza O & M Receivable 36,956 17,759
City of Loveland O & M 64,206 9,706
Prepaid Expense 4,326 445
Property Taxes Receivable 344,843 370,235
Total Current Assets $ 575783 |% 501,072
Long-Term Assets
Plaza Assets $ 1,792,959 | $ 1,792,959
Accumulated Depreciation $ (117,181)| $ (206,829)
Total Long-Term Assets $ 1,675,778 | $ 1,586,130
Total Assets $ 2,251,561 | $ 2,087,202
Liabilities
Current Liabilities
Accounts Payable $ 53,666 | $ 30,777
City of Loveland IGA 112,735 8,039
Deferred Property Taxes 344,843 370,235
Total Current Liabilities $ 511,244 |$ 409,051
Long-Term Liabilities
Developer Advance $ 297,963 | $ 297,963
Developer Advance Interest 43,900 59,500
Loan Payable 800,000 786,000
Loan Interest Payable 3,203 3,046
Total Long-Term Debt $ 1,145,066 | $ 1,146,509
Total Liabilities $ 1,656,310 | $ 1,555,560
Fund Equity
Net Investment in Fixed Assets $ 530,712 | $ 439,621
Fund Balance
Nonspendable 4,326 445
Restricted - TABOR 10,612 14,778
Restricted - Debt Service 56,498 54,037
Replacement Reserve - 22,761
Unassigned (6,897) -
Total Fund Equity $ 595251 |$% 531,642
Total Liabilities and Fund Equity $ 2,251,561 | $ 2,087,202

Page 1
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FOUNDRY LOVELAND METROPOLITAN DISTRICT \ 2/17/2022
STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS
December 31, 2020 Actual, 2021 Adopted Budget \
Year-to-Date Actual and Variance Through December 31, 2021
2022 Adopted Budget
Modified Accrual Budgetary Basis
GENERAL FUND 2020 2021 Actual Variance 2022
\ Unaudited Adopted Through Through Adopted
Revenues Actual Budget 12/31/2021 12/31/2021 Budget
Property Taxes $ 191,351 |$ 302294 |$% 323564 |9% 21,270 | $ 333,209
LURA - Property Taxes 19,141 63,102 5,235 (57,867) 70,940
Specific Ownership Taxes 14,679 25,578 27,777 2,199 28,290
Interest Income 155 150 113 (37) 100
Plaza O&M Fee 64,206 36,000 30,906 (5,094) 16,000
Payment from the City of Loveland 64,206 100,000 105,004 5,004 100,000
To‘tal Revenues $ 353,738|$ 527,124 |$ 492599 |$ (34,525)| $ 548,539
Expenditures
Accounting and Finance $ 27,960 | $ 23,640 | $ 23,640 | $ - $ 28,275
District Management 25,800 27,600 27,600 - 30,290
Audit 5,500 - - - -
Board of Directors Payroll 924 1,615 1,215 (400) 1,615
Treasurer's Fees 4,210 7,308 6,576 (732) 8,083
Election 781 - - - 1,000
Insurance 4,334 4,854 4,326 (528) 4,759
Legal 38,196 15,000 13,026 (1,974) 15,000
Engineering and Professional Services - - - - 1,950
Office, Dues & Other 1,392 3,175 1,946 (1,229) 3,200
Property Tax Abatement - - - - 10,574
Payment - City of Loveland per IGA 112,735 216,028 197,080 (18,948) 235,754
Contingency - 10,000 - (10,000) 20,000
Plaza O&M 128,412 - - - -
Janitorial - 12,600 12,311 (289) -
Landscaping & Groundskeeping - 87,948 74,348 (13,600) 103,479
Hardscapes - - - - 14,040
Amenities - - - - 25,500
Management Fee - 17,543 16,544 (999) 16,727
Materials/Supplies - 1,800 6,009 4,209 -
Fire Pits - 200 162 (38) -
Lighting - 5,000 69 (4,931) -
Parking - 3,000 - (3,000) -
Splash Pad - 1,050 1,348 298 -
Plaza Maintenance - 52,027 23,415 (28,612) 24,248
Snow Removal - 11,800 15,000 3,200 -
Security - - 1,540 1,540 -
Utilities - - 5,558 5,558 5,990
Major Repairs - - 30,943 30,943 -
Subtotal Plaza O&M 128,412 192,968 187,247 (5,721) 189,984
To‘tal Expenditures $ 350,244 |$ 502,188 | $ 462,656 | $ (39,532)| $ 550,484
Revenues and Other Sources
Over/(Under) Exp and Other (Uses) $ 3,494 [ $ 24,936 | $ 29,943 | $ 5,007 | $ (1,945)
Beginning Fund Balance $ 4547 | $ 16,043 | $ 8,041 | $ (8,002)| $ 52,238
Ending Fund Balance $ 8,041 [ $ 40,979 | $ 37,984 | $ (2,995)| $ 50,293
| =
Components of Ending Fund Balance
Restricted - TABOR Reserve $ 10,612 | $ 15,814 | $ 14,778 $ 16,456
Nonspendable 4,326 4,542 445 5,000
Reserved - Replacement Reserve - 9,539 22,761 4,126
Unassigned (6,897) 11,084 - 24,711
$ 8,041 [ $ 40,979 | $ 37,984 $ 50,293

Page 2
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FOUNDRY LOVELAND METROPOLITAN DISTRICT \ 2/17/2022
STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS
December 31, 2020 Actual, 2021 Adopted Budget \
Year-to-Date Actual and Variance Through December 31, 2021
2022 Adopted Budget
Modified Accrual Budgetary Basis
DEBT SERVICE FUND 2020 2021 Actual Variance 2022
Unaudited Adopted Through Through Adopted
Revenues Actual Budget 12/31/2021 12/31/2021 Budget

Property Taxes $ 3,905 [ $ 42,553 | $ 45,549 | $ 2,996 | $ 37,026

LURA - Property Taxes 391 8,883 737 (8,146) 7,883

Specific Ownership Taxes 300 3,600 3,910 310 3,144
Total Revenues $ 459 | $ 55,036 | $ 50,196 | $ (4,840)| $ 48,053
Expenditures

Principal $ -1$ 14,000 | $ 14,000 | $ -1$ 15,000

Interest 37,717 37,717 37,731 14 36,549

Treasurer's Fees 86 1,029 926 (103) 898
Total Expenditures $ 37,803 | $ 52,746 | $ 52,657 | $ (89)] $ 52,447
Revenues and Other Sources Over/

(Under) Expenditures and Other Uses | $  (33,207)[ $ 2,290 [ $ (2,461)| $ (4,751)| $ (4,394)
Beginning Fund Balance $ 89,705 | $ 56,528 | $ 56,498 | $ (30)| $ 59,129
Ending Fund Balance $ 56,498 | $ 58,818 | $ 54,037 | $ (4,781) $ 54,735
Components of Ending Fund Balance

Required Reserve $ 53,000 | $ 53,000 | $ 53,000 $ 53,000

Additional Funds 3,498 5,818 1,037 1,735
Total Ending Fund Balance $ 56,498 | $ 58,818 | $ 54,037 $ 54,735

Page 3
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